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GLOBAL BANKING CORPORATION B.S.C. (c) 1

CHAIRMAN'S REPORT
for the year ended 31 December 2009

In the name of Allah, the Beneficent, the Merciful, Prayers and Peace upon the Last Apostle and Messenger,
Our Prophet Muhammad

On behalf of the Board of Directors, it is my privilege to present the third Annual Report of Global Banking
Corporation BSC (c) (GBCORP) for the year ended 31% December 2009.

The year 2009 has been a challenging one. As a refiection of the regional and global investment-banking
scenario, GBCORP too, has felt the impact of the adverse effects of the global economic crisis, However,
we have been consistently evolving our business strategies to keep abreast of the challenges, through
prudent fiscal measures and today we are in a healthier position to address the challenges and opportunities
of the future.

GBCORP is a comparatively new investment bank, and therefore the challenges provided us with a
tremendous learning exercise, the most important lesson being that we cannot afford to be complacent at
any stage. Risk mitigation measures, which were always a strong element of our investment initiatives, have
been further strengthened. We have reviewed all our investments aver the past years and developed new

strategic investment options by diversifying our portfolio and entering into high potential new areas in global
markets.

However, | am proud to say, that our values, have not changed with the times. We remain committed to
human resource empowerment and even in the midst of the economic crisis: GBCORP has successfully
retained its human capital and not felt the need to resort to retrenchments.

We continue to benefit from the confidence of our shareholders and build on our business strengths.
Achieving financial stability in a volatile market is indeed a great challenge. | am confident that through the
implementation of new sirategies, the future years look increasingly fruitful and rewarding.

Our total operating income for the year ended 31* of December 2008, amounted to USD 9.3 million. Total
expenses amounted to USD 28.2 million, inclusive of total provisions of USD 4.5 million, resulting in an
overall loss of USD 18.8 miliion for the fiscal year 2009. We have been very cautious and prudent in booking
provisions. We expect this trend to reverse as the market environment improves.

Our total assets dropped to USD 197.7 million from USD 455 million in 2008. This is attributed largely to our
investor funds being utilized in our key projects. During this same period, our liabilities also dropped from
USD 275 million in 2008 to USD 36 million in 2009.

However, we have, averaged an overall growth of 11 percent, since our inception in 2007, despite a drop of
10.5 percent in our equity in fiscal year 2009.
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GLOBAL BANKING CORPORATION B.S.C. (c) 2

CHAIRMAN'S REPORT
for the year ended 31 December 2009

Our focus for 2010 will be on exiting one of our major real estate projects and leveraging on opportunities in
more positive sectors, such as hospitality, telecom, energy and infrastructure. New investment initiatives and
a diversified portfolio of investment instruments, prudent and pragmatic policies and effective streamlining of
operations, will ensure that we continue to deliver on our commitment to our stakeholders and maintain an
acceptable level of return on our investments,

The Board maintains its confidence, in the ability of GBCORP's management to continue to develop
strategic initiatives to retain investor confidence and take necessary measures to develop and sustain
growth in the challenging months ahead.

| would therefore like to take this opportunity to express the sincere appreciation of the Board to our
shareholders, our clienfs and our strategic partners, for confidently supporting us during this period of
uncertainty. Their continued trust and faith in our management and staff, has been a decisive factor in
heiping us to not only survive but also take full advantage of the fluctuating market conditions.

| also wish to thank our Shara Supervisory Board, and the region’s regulatory and supervisory authorities,
especially the Central Bank of Bahrain, for their constructive assistance and advice.

We continue to place immense value on cur Islamic financial roots and have every faith in our future as a
successful and respected Islamic investment bank.

The challenges are certainly not over, but we believe we have the vision, the business expertise, human
capital and management skills to emerge victorious, because we have the wisdom to learn from every
challenge and the enterprise to transform these challenges into opportunities.

7

aleh Al Ali Al Rashed

Chairman of the Board
25 February 2010
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS
GLOBAL BANKING CORPORATION B.S.C. (c)
Manama, Kingdom of Bahrain 25 February 2010

Report on the consolidated financlal statements

We have audited the accompanying consolidated financial statements of Global Banking Corporation
B.S.C.(c} (the "Bank”) and its subsidiaries (together, the "Group”) which comprise the consolidated
statement of financial position as at 31 December 2009 and the consociidated statements of income,
comprehensive income, changes in equity, cash flows and changes in restricted investment accounts for
the year then ended, and a summary of significant accounting policies and other explanatory notes.

Board of Directors’ responsibility for the consolidated financial statements

The Board of Directors of the Bank is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Financial Accounting Standards issued by the
Accounting and Auditing Organisation for Islamic Financial Institutions and International Financial
Reporting Standards. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of the consolidated financial statements that are free from
material misstatements, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances. The Board of
Directors is also responsible for the Group’s undertaking to operate in accordance with Islamic Sharia
rules and principles.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit,
We conducted our audit in accordance with both the Auditing Standards for Islamic Financial Institutions
and International Standards on Auditing. Those standards require that we comply with relevant ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

KPMG Fakh;o, a registered partrership under Bahran law:
15 4 member ol KPMG Inferngtional a Swiss coopetative
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Independent auditors’ report to the shareholders (continued)
25 February 2010

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2009, and of the results of its operations, cash flows, changes in equity and
changes in restricted investment accounts for the year then ended in accordance with Financial Accounting
Standards issued by the Accounting and Auditing Organisation for Islamic Financial Institutions and the
Shari'a rules and principles as determined by the Shari'a Supervisory Board of the Bank.

In addition, in our opinion, the consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2009 and of its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Report on other legal and regulatory requirements

In our opinion, the Bank has maintained proper accounting records and the consolidated financial
statements are in agreement therewith. We have reviewed the accompanying Chairman's report and
confirm that the information contained therein is consistent with the consolidated financial statements. We
are not aware of any violations of the Bahrain Commercial Companies Law 2001, the Central Bank of
Bahrain and Financial Institutions Law 2006, the terms of the Bank's license or its memorandum and
articles of association having occurred during the year ended 31 December 2009 that might have had a
material effect on the business of the Bank or on its financial position. Satisfactory explanations and
information have been provided to us by the management in response to all our requests.

()m(n



GLOBAL BANKING CORPORATION B.S.C. {c) 5
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2009 US3 000's
Note 31 December 31 December
2009 2008
ASSETS
Cash and bank balances 4 a3 1,074
Placements with financial and other institutions 5 44,590 297,872
lnvestment securities 6 71,801 23,882
Investment property 7 51,452 52,703
Receivable from investment banking services - 42,975
Property and equipment 8 22,420 22,281
Other assets 9 7,359 14,981
Total assets 197,655 455,868
LIABILITIES AND EQUITY
LIABILITIES
Investors’ funds 10 3,775 223,269
Bank financing 11 29,841 43,222
Accruals and other liabilities 12 2,504 8,317
Total liabilities 36,120 274,808
EQUITY
Share capital 13 173,750 156,250
Statutory reserve 5,801 5,801
{Accumulated losses) / retained eamings (18.388) 19,008
Total equity attributable to equity holders of the Bank 161,163 181,060
Non-controlling interest 372 -
Total equity {page 8) 161,535 181,080
Total liabilities and equity 197,655 455,868
OFF-BALANCE SHEET ITEMS
Restricted investment accounts (page 10} 190,000 180,000

The consolidated financial statements, which consist of pages 5 to 41, were approved by the Board of Directors on

25 February 2010 and signed on its behalf by:

Ali Al Rashed
airman

!
5

A. Rghman M. Al Jasmi
Vice Chairman & Managing Diractor

The accompanying notes 1 to 33 form an integral part of these consolidated financial statements.



GLOBAL BANKING CORPORATION B.S.C. (¢)

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2009

Income from investment banking services

Income from placements with financial and olher institutions

Placement and arrangement fees

(Loss) / income from investment securities
Rental income from investment property
Other income

Total income

Stalf cost

Professional and travel expenses

Marketing and corporate communication expenses
Finance expenses

Depreciation

Other operating expenses

Provision for impaimment

Total expenses

{Loss) / profit for the year

Attributable to:
Equity holders of the Bank
Non-controlling interest

The accompanying notes 1 lo 33 form an integral pan ol lhese consolidaled financial statements.

Note

17

14

15

17

16
6(a)

6
USS 000's
2009 2008

4,956 40,570
1,721 8,257
- 2,203
(9186) 1,070
2,261 1,093
1,318 =
9,340 53,193
9,320 14,637
3,059 8,567
1,774 2,564
2,172 1,344
4,116 1,239
3,214 3,626
4,528 .
28,183 31,977
(18,843) 21,218
(18,817) 21,216
(26) -
(18,843) 21,216




GLOBAL BANKING CORPORATION B.S.C. (c)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2009 US$ 000's
2009 2008
(Loas) / profit for the year (18,843) 21,216
Other comprehenslve income - =
Total comprehensive Income for the year {18,343) 21,218
Attributable to:
Equity holders of the Bank (18,817) 21,216
Non-conlrolling inlerest {26) -
(18,843) 21,216

The accompanying notes 1 to 33 form an integral part ol these consolidated financial statements.
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GLOBAL BANKING CORPORATION B.S.C. (c)

CONSOLIDATED STATEMENT OF CASH FLOWS
tor the year ended 31 December 2009

OPERATING ACTIVITIES

Investors' funds received

Investors' funds paid

Income [rom investment banking services received
Rental income from investment property received
Paymentls for property related expenses

Payments for expenses and project costs

Income Irom placements with linancial institutions received
Financing of projects, net

Placement and arrangement fees received
Advance operating lease rentals

Cash flows from operating actlvitles

INVESTING ACTIVITIES

Payment for acquisition of invesiment property
Expenditure on property and equipment
Payments for car park spaces

Proceeds Irom sale of property and equipment
Payments for acquisition of software

Purchase of investment securities

Advance [or purchase of investment securities
Dividend and other income received

Cash flows from investing actlvitles
FINANCING ACTIVITIES

Bank financing (repaid) / received
Conlribution by non-controlling interest
Board remuneralion paid

Cash flows from financing actlvities

{Decreasa) / increase in cash and cash equivalenta
Cash and cash equivalents at 1 January

Cash and cash equivalentia at 31 December

Represented by:
Cash and bank balances
Placements with linancial and other institutions

9
US$ 000's

2009 2008
13,026 566,831
(237,042) (400,081)
7,744 42,739
2,783 510
- (913)
(16,968) (28,362)
1,721 8,257
- 10,358
- 3,319
- (2,759)
(228,736) 189,919
- (39,962)
(1,297) (19,807)
{2,758) -
g2 -
(1286) (1.147)
(5.277) (2.205)
- (9,000)
14 1,204
(9,352) (70,827)
(15,553) 41,878
398 S
{1,080) {1,050)
{16,235) 40,828
(254,323) 159,920
208,946 139,026
44,623 208,948
33 1,074
44 590 297,872
44,623 298,946

The accompanying notes t to 33 lorm an integral part of these consolidated financial statements.
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GLOBAL BANKING CORPORATION B.S.C. (¢) 11

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tor the year ended 31 December 2009

1

(a)

(b)

INCORPORATION AND PRINCIPAL ACTIVITY

Global Banking Corporation B.S.C. (c) (the “Bank”) was incorporated on 25 June 2007 in the Kingdom of
Bahrain under Commerclal Registration No.65708. The Bank operates as an Islamic Wholesale Bank under a
license granled by the Central Bank of Bahrain (“CBB"). The Bank’s activities are regulated by the CBB and
supervised by a Shari'a Supervisory Board.

The principal activilies of the Bank include investment banking services thal comply with Islamic rules and
principles according to ihe opinion of 1he Bank's Shari'a Board.

Consolidated financial statementis
The consolidated financial slatements comprise the financial statements of the Bank and its subsidiaries

(together, “the Group").

The significant subsidiaries consolidated during the year include:

% of Place of Date of
Name of the entity holding | incorporation | incorporation Nature of business
Financial investment and
Global Energy Financial Kingdom of linancial planning consultancy
Services Company SPC 100% Bahrain 18 May 2008 services
Diyata Holdings Kingdom of Virtual offices and other related
Company WLL 90% Bahrain 20 May 2009 services

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these consolidated financial statemenls are
set out below. These accounting policies have been applied consistently to all periods presented in the
consolidaled linancial statements, and have been consistently applied by Group entities, except lor the
changes resulting from amendments made to accounting standards {refer note 2 (c)).

Statement of compliance

The consolidated financial statements have been prepared in accordance with bolh the Financial Accounting
Standards ('FAS') issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(AAOIF1) and Intemational Financial Reporling Standards (‘IFRS / IAS’) and in compliance with the Bahrain
Commercial Companies Law, 2001,

Baslse of preparation

The consolidated financial statements are presented in US Dollars, being the principal currency of the Group's
operations. They are prepared on the hislorical cost basis except for the measurement at fair value of trading
investmenis and investment designated al lair value through profit or loss.

The Group classifies its expenses by lhe nature of expense method.

The preparation of the consclidated financial stalemenis requires lhe use of certain critical accounting
eslimates. It also requires management to exercise judgement in the process ol applying lhe Group’s
accounling policies. Eslimates and underlying assumplions are reviewed on an ongoing basis. Revisions to
accounling eslimates are recognised in the period in which the eslimate is revised and in any future periods
affected. Management believes that the underlying assumplions are appropriate and the Group's consolidated
financial slatements therefore present the financial position and results faify. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and eslimates are significant to the
consolidated financial stalements are disclosed in note 3.



GLOBAL BANKING CORPORATION B.S.C. (c) 12

NOTES TO THE CONSOQLIDATED FINANCIAL STATEMENTS
ftor the year ended 31 December 2009

2

(c)

SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards, amendments and Interpretations effectlve from 1 January 2008
The followlng standards, amendmaenls and interprelations, which became etfective in 2009 and relevant to the
Group:

IAS 1 (revised), ‘Presentation of financial statementsa’

During the year, the Group adopted Revised 1AS 1 “Presentation of Financial Statemenls” on its required
applicalion date of 1 January 2009. Revised IAS 1 introduces the lerm “total comprehensive income”, which
represents changes in equily during a period other than those changes resulting from transactions with
owners in their capacity as owners. Total comprehensive income may be presented in either 1) a single
statement of comprehensive income (effectively combining both the income statement and all non-owner
changes in equity in a single stalement), or 2) in an income statement and a separate statement of
comprehensive income. The Group has opted to present separate statemenls — an income statement and a
separate statemenl of comprehensive income. Accordingly, a new primary statement of comprehensive
income has been Included in the consolidated financial statements along with the required comparative
information.

Amendmenis to IFRS 7, ‘FInancial instruments: Disclosures'

The amendment to IFRS 7 requires enhanced disclosures about fair value measurements and liquidity risk. In
particular, the amendment requires disclosure of fair value measurements by level of a lair value
measurement hierarchy. The adoption of the amendment results in additional disclosures but does not have
an impact on the linanclal position or the comprehensive income of the group. These additional disclosures
have been presented for the current financial reporting period and in line with the transilional provisions,
comparative information has not been provided (refer note 28).

IFRS 8, 'Operating segments’

IFRS 8 “Operaling Segmenls” is applicable for periods beginning on or after 1 January 2009. This standard
introduces the “management approach” o segment reporting which requires a change in the presentalion and
disclosura of segment information based on the intemal reporis that are regularly reviewed by the Bank's
“chief operaling decision maker” in order o assess each segment's parformance and to allocate resources to
them. The Group’s lines of business comprise investiment banking and property management.

From the currenl year, lhe Group presents its operaling segment disclosures in accordance with IFRS 8 (reler
note 29). Comparative segmenl information has been presented in conformity wilh the transitional
requirements of lhe standard.

Improvements to IFRS (May 2008)

‘Improvements lo IFRS' issued in May 2008 contalned numerous amendments to IFRS that the IASB
considers non-urgent but necessary. ‘lmprovements to IFAS’ comprise amendments that result in accounting
changes lor presenlalion, recognition or measurement purposes, as well as terminology or editorial
amendments relaled to a variely of individual IFRS standards. The amendments eflective for annual periods
beginning on or after 1 January 2009 have been considered by the Group and there have been no material
changes lo accounting policies as a result of these amendmaents.



GLOBAL BANKING CORPORATION B.S.C. (c) 13

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tor the year ended 31 December 2009

2  SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e}

Basls of consolidation

)

(i)

()

Subsidiaries

Subsidiaries are those enlerprises (including special purpose entlities) controlled by the Group. Conlrol
exists when the Group has the power, directly or indlrectly, to govem the financial and operating policies
of an enlity so as to oblain benefils from its aclivities. Subsidiaries are consolidated from the date on
which control is transferred to the Group and de-consolidated from the date thal control ceases. The
excass of the cost of acqulsilion over the fair value of the Group's share of the identiliable net assets
acquired is recorded as goodwill,

Transactions ellminated on consolidation

Intra-group balances and transactions, and any unrealised gains arising from intra-group transactions
with subsidiaries are eliminated in preparing the consclidated financial statements. Unrealised losses are
also eliminated in the same way as unrealised gains, but only to the extent that there is nc evidence ol
impairment. Accounling policies of the subsidiaries have been changed where necessary lo ensure
consistency wilh the policies adopted by lhe Group.

Special purpose entities

Special purpose entities (SPEs) are enlities that are created to accomplish a narrow and well-defined
objective such as the securitisation of particular asseis, or the execution of a specific borrowing or
invesiment transaction. An SPE is consolidaled if, based on an evaluation of the substance ol ils
relationship with the Group and the SPE's risks and rewards, the Group concludes that it conlrols the
SPE. The assessmeni of whether the Group has control over an SPE is carried out at inception and
normally no lurther reassessment of control is carried out in the absence of changes in the structure or
terms of the SPE, or additional transaclions between lhe Group and the SPE. Where the Group's
voluntary aclions, such as lending amounts in excess of existing liquidity facilities or extending terms
beyond those established originally, change the relationship between the Group and an SPE, lhe Group
performs a reassessment of control over the SPE.

The Group in ils liduciary capacity manages and administers assels held in trust and other investment
vehicles on behalf of investors. The financial slatements of these entities are not included in these
consolidated linancial statemenls except when the Group controls the entity. Information about the
Group's fiduciary assets under management is set oul in note 18.

Foreign currency transactions

)

(i)

Functional and presentation currency

items included in the consclidated financial statements are measured using the currency of the primary
economic environment in which the enlity operates (the functional currency). The consolidated financial
stalements are presented in US dollars, which is the Bank’s functional and presentation currency.

Transactions and balances

Foreign currency lransactions are translated into the funclional currency using the exchange rates
prevailing at the dales of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and Irom the translation at year-end exchange rates of monetary assets
and liabilities denominated In loreign currencies are recognised in the income statement, Translation
differences on non-monetary items carried at their fair value, such as certain available-for-sale equity
securities, are Included in investments fair value reserve.

{ill) Group companies

The other Group companies functional currencies are either denominated in US dollars or currencies thal
are effectively pegged to the US doilars, and hence, the translation of financial statements of the group
entities that have a functional currency different from the presentation currency do not result in exchange
differences.



GLOBAL BANKING CORPORATION B.S.C. (c) 14

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2009

N

Financial assets and liabilitles

Financial assets ol \he Group comprise bank balances, placements wilh financial and other institutions,
available-for-sale investments, investments designated al fair value through profit or loss, trading invesiments,
receivable from invesimenl banking services and olher receivable balances. Financial liabilities of the Group
comprise investors' funds, bank financing, and other payable balances.

()

{t)

Recognition and de-recognition

All linancial assels (except investment securities) and liabililies are recognised on the date at which they
are originated. Invesiment securities are recognised at the trade date i.e. the date that the Group
contracls to purchase or sell the asset, at which date the Group becomes party to the contractual
provisions of the instrument.

A financial asset or liability is initially measured at fair value which is the value of the consideration given
(in the case of an asset) or received (in Lhe casa of a liabllity).

The Group derecognises a linancial asset when the rights lo receive cash flows from the financial assets
have expired or where the Group has transferred substantially all risk and rewards of ownership. The
Group writes off certain financial assets when they are delermined uncollectible. The Group derecognises
a financial lizbility when its contractual obligations are discharged, cancelled or expire.

Classification of financial assets and liabliiities

The Group allocates financial assets to the following IAS 39 categories: financial assels carried at fair
value through profit or loss; loans and receivables; and available-for-sale financial assets. Except for
investment securilies (refer note 2 (g)), the Group classifies alt olher linancial assets as loans and
receivables. All of the financial liabilities of the Group are classilied at amortised cost. Management
delermines the classificalion of its financial instiruments at inltial recognition.

(iil) Measurement principles

Financial assets and liabilities are measured either at fair value, amortised cost or in certain cases
carried al cost.

Fair value measurement
Fair value Is the amount for which an asset could be exchanged, ar a liability seltled, between
knowledgeable, willing parties in an arm's length transaction on the measurement date.

When available, the Group measures the fair value of an instrument using quoled prices in an active
market for that instrument. A marketl is regarded as active if quoted prices are readily and regulary
available and represent actual and regularly occurring market lransactions on an arm's length basis. If a
market for a financial instrument is not aclive, the Group establishes fair value using a valuation
lechnique. Valuation lechniques include using recent amm’s length transactions between knowledgeable,
willing parties (if available), discounled cash flow analyses and olher valuation models with accepted
economic melhodologies for pricing financial instruments.

Amortised cost measurement

The amortised cost of a financial asset or liability is the amounl at which the linancial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulalive amortisation
using 1he effeclive profit method of any difference between the initial amount recognised and the maturity
amounl, minus any reduclion for impairment. The calculation of the effective prolit rate includes all lees
and points paid or received that are an integral part of the effective prolit rate.
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Investment securitles

The Group classilies its investment securities, excluding investment In subsidiaries (refer note 2 (d)), in the
following categories: investmeant carried at fair value through prolits or loss, held-lo-maturity and available-for-
sale invesiments.

)

()

Classification
Invesiments carried at fair value through profit or loss are linancial assels lhal are held for lrading or
which upon initial recognlition are designaled by the Group as fair value through profit or loss.

An investmenl is classified as held for trading if it is acquired principally for the purpose of selling or
repurchasing il in the near term or part of a portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual pattern of short-term profit-taking. These
include investments in quoled equities.

The Group designales investment securities at (air value through profit or loss at inception only when it is
managed, evalualed and reporled on intemally on a fair value basis, These include investments in a
managed fund.

Heid-to-maturity investments are financial assets with fixed or determinable payments and fixed maturity
that the Group has the positive intention and ability to hold to maturity, and which are not designated as
carried at fair value through profit or loss or as available-for-sale. The Bank currently does not hold any
held-to-malurity investments.

Available-for-sale investments are linancial assets that are not investmenls carried al fair value through
profit or loss or held-to-malurity or loans and receivables. These include investmenls in certain quoted
and unquoted equity securilies.

Initial recognition

Investment securilles are initially recognised at fair value, plus transaction costs lor all financial assets
not carried at fair value through prolit or loss. Transaction cosls on investments carried at